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AN ANALYSIS OF THE ROLE OF LATIN AMERICAN LABOR UNIONS UNDER 
DEMOCRATI THE ARGENTINE CGT'S ROLE UNDER 
CARLOS MENEM 

I. INTRODUCTION 
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II. THESIS SUMMARY 

returned to 1983, after a decade 

of , from the and 

the after the was unable to solve 

's and res before term 

ended. In the 1989 , Carlos Menem, 
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CHAPTER ONE. LITERATURE REVIEW 

I. INTRODUCTION 

the 1980s, 

of , and 

the 

le, 1 

after a of one of the most 1 
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3 The 1980s wave 

who 

concentrated on the area. of 

trans on the 1 

, and case were central to the 

Press, 1973). 
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on and trans 4 

then, 1 has grown 

The debate centers around: of 

Issues of 

debate because of the 

are 
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actors. 

the return of 

for and 

under reforms .. 5 

are common to the 

of the 

a balance between the 

obl and 

was to .. 
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14 

from 

all of the 

however, the 

I 

zed 
and the 

25-27' 1992 .. 



of the more than just was 

needed to solve the and 

11 's terms, became how to two 

(1) the n of a 

to and the 

of to 1 " and (2) the of 

and a class 

structure that of wealth, 

and 1 chances .. " 8 Scholars to 

focus on how of the 

1 those demands. 

From an 

debate on Some authors 

argue that the consol because 

addresses "four 
work 

Press, 1973) .. 

Press, 1989), 268 .. 
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the 1 of a seems remote, of 

the of the Others are more 

and call of or 

II means more than 

the absence of an threat or the of 

formal elements of (such as 

Gamarra, Mal , and others, 

becomes a 

1 actors affected 

The process 

1 

resources. 

In an 

democratiz 

of 

a context of 

to 

, Eduardo 
among others. 

Eduardo Gamarra's, 
draft of Dr.. Gamarra' s 

the book, 

16 

free ) .. 10 For 

the 

the and the 

of 

and lack of 

real of 

1 

numbers and exact 

the lack of 
due to 



the role of the actors and 

these 

.. 
I however, 

actors and allows for a 

better of the between the 1 

and the each and each 

actor • 12 ze that 

decl context of 13 few 

1 

the ; and, are 

decl 

thes an no means ) to 

the 1 on one of the actors the 

that: 

of 
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II .. 

"The of Trans 

s the 1930s, 
success of 
the 1960s 
al 

17 

14 thes 11 

the 

" p. 254 Mal 
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context of that neol 1 

the cause for the decl 

II. THE LITERATURE ON DEMOCRACIES UNDER NEOLIBERALISM 

At the end of the 1980s, 15 who 

come to power under abandoned 

and free market reforms, a la' 

Adam reforms 

that 

reforms 18 The 

called "second of leaders n 19 

that not all 
reforms at the same 

to start the reforms 
Peru, Brazil and others. 

measures, the 
the market 

18 

was s 
and cut 

demand; 
reverse .. " 

Roemer, and 

reforms 
allocator of 

of the 
the 

2-24 .. 

so 

the 



reforms 

For 

and "the exclus 

actors .. " 22 

lower 

de 

30 .. 

a 

Carlos Acuna 

n21 

1 , and 

the sector's 

of 

y en la 

19 

20 

that the 

u also cal 

to Acuna, 

on the 

under 

de los 90 .. n 

de los 90," 



labor and labor 

James also terms of "exclus and 

n to Mal 

or 

to " or ones .. He 

that under or n the state 
' 

to labor, whereas under " 

the structure of labor and 26 

Mal contrasts the of the Great 

was solved 

labor, solved 

as "the of the ann "labor" as the 

n27 In the wake of zat 

...................... 's 
and accurate, 
consol 

of 18 246. 

20 



are 

from the of Carlos 

Men em not 

the , but a 

of actors .. 

The Mal and Acuna 

are Marcelo Cavarozzi's Trans 

to 

"new 

the 

Press, 
1 1956-1976 1 " 

(1978) 15:3-33 .. 

Conference, 
Brazil, 

1930s .. 

21 

" 3 cavarozzi focuses on the 

he calls "the state centered 

the 1980s.. The SCM had 

state 
a 

1 
11 The Left 

and the of 
the IPSA XV 

the cases 



l .. a state controlled market for and labor 

2 .. market 

J .. the rates of 

4 .. 

5 .. on from 

6 .. an and 
labor 

At the core of the SCM was 

When the SCM col as a result of the 

workers, 

because 

the 

are 

, and the 

had been centered the state .. " 31 Cavarozzi 

a new neol 

sectors; {2) revers 

; and, ( J) 

u32 

sectors neutral 

to world .. 

Cavarozzi's 
seven are 

terms from cavarozzi. 

", 33 .. 

22 

: ( 1) 

all forms 

and 



concurs that reforms a movement of labor to 

the to the core. Before the 

occurred, to 

the term 

III. NEOLIBERALISM 

The term 

33 

and the 

the state, the 

of the 

to 

the of to an extreme .. New 

also to an 

extreme, 34 on 

the state, the 

of 

refers to 

Caldas, 
~~~~=-~~==~' 12 March 1993, sec. 9A. 

neol 

23 



that measures a 

to 

the role of the state and to free 

market forces .. " 36 that neol 

reforms a common used the Southern Cone: 

1 .. to costs 

2. le 
encourages trade 

controls over 

4 .. and 

5 .. forms of 
added] 

6 .. of sector 

and con troll 

to Ramos, neol reforms are 

s lar to orthodox reforms, that tend to 

et al .. , 28 .. 

24 



From a 

from a 

reforms to the 

reforms the 

rate as a 

of 

Cavaroz z i .. 40 Most 

neal 

and 

reforms .. 41 

as a 

" 
ect 

are 

a 

that 

the 

further 

ect" 

of 

seeks to 

'market' [ 

reforms, both the 

The reforms a 

who 

and neal 

a 

added] 

the 

sectors .. 

or 

these 

between 

as 

as a 

as the 

Acuna (1992), and (1989) .. 

25 



supreme of .. "
42 Neol as a 

ect related to the 

Neol as 

[from top down] to cure for 

needs. "43 These 

or 

the sectors, of the harsh for 

the vast of the class, such as: freezes, 

cuts, lower wage 

and a decl 

standards.. As a result, "the 1 

the 1 of labor 

workers, as reflected 

1 

market, 

that workers 

where to work to 

Cavarozzi's 

9 .. 

26 

's 

and 

for a 

n of 

11 be free to choose 

to a 

u 
I 

New 

as a 

core of .. , 



and authors as Hernando De Soto's 

that the of the sector 11 the 

for the to work, 

that markets alone balance the and 

and labor. However, the debate on the 

sector and the benef of neol reforms for the 

47 

a on labor, 

that the term 

that "the mass of " 

workers; .. 
I 

small, ; undocumented 

workers, workers 

=:...::;..::::::.::..:..--=:.::==-:::::..;::::;.;=-.=-...::"'r::S""··=-. n:.. "=1"'\='m ::..~-'7 , 19 9 2 .. the 
have some truth, at 

a job; whereas now have 
no there are no jobs. 

"The 
32 .. 

27 

Poor, 
Effects," 

of IMF 



workers; and 

jobs .. " 49 , who has 

and trade 1 nSO 

that the 

was a 51 

Yet, the real of that the 

of the as well .. 

to , "there no reason to that the 

11 I 1 sector 

reason that to 

not 

n52 

of 

"
53 Fortes 

and 56 

Peru and Bol 

concludes that 

but due to the 

, "The 

.. , 105 .. 

also: John 

28 

no 

sector 

on 

"no 

that urban 

of the 

to 

lure of the 

what the 

a 

sector 

, 25 See 



to suff He further 

argues: "In the of the Labor 

'excess' 

own means 

of a n55 The workers lack the 

to enter 

56 unless the 

more jobs. In short, the of the 

sector be in an of labor and 

IV. MECHANISMS OF CONTROL-LABOR AND THE STATE 

In contrast to the States and other advanced 

the state 

labor the col 

and the labor 

themselves.n Furthermore, the state 

has been an 

, 32 .. 

29 

a 

"58 , 

role 

(1) 

(2) has 

, 
and Aldo 

1967) :256-30; 



such as the 

rate, wage and • 59 , 
(3) 

; (4) and, oversaw and 

labor, 

.. 
I but a 

state to decentral several 

of control. 60 Several on the 

used to labor and 

the masses .. 

McCamant, for , 1 three methods of control .. 61 

a method the 1 

The of 

or made them n Labor under the 

1992):26-30 .. 

s 11 be 

McCamant, "uemo~cr·a 

Eastern 

30 



Class 

a 

labor 

these 

masses. 

was muted and 62 other two methods are 

methods used 

and to McCamant, 

a feature of reforms .. 

for the to have 

number of to balance the 

jobs become scarcer, as the 

becomes and more Under 

and f 

of control .. 

workers are not about 

labor t~65 The 

the of labor 

, as a mean 

use mass 

a fundamental 

also 

means to control labor.~ 

more on 
Chen, 

If ( 

et al .. , 

a 

31 

to 

of 

become 

1 

and 

to 

control, to the 

such as or 

of 

and non-

other 

Trans 
of Mass., 1988). 

,n 5 .. 



of 

of new leaders 

of non secret bal at 

1 of 

Governments resort to means to 

power of labor 

For Acuna 

a successful 

Car los Men em's 

attacked the 

to 

sense, Men em 

to neutral 

to 

labor's 

on 

to control labor 

Gamarra, for 

32 

the 

ut69 

CGT .. 

the 

of 

of 

and 

68 

to 

Men em 

's 

, and 

In a 

famous 



coal , once , need to ld 

"rul 

and 

are 

weak, resort to all means, 72 

as to control labor and other actors .. 

deal a 

73 

In 

Mal 's 

all 74 The 

conference .. 

craft of 

exclus 

of the " 11 vs .. "outs," Gamarra and 

labor 

1 

the become 

33 

left out of 

to control labor 

to the of 

for some 
because of 

the 



n75 

From the 

can be 

control: 

fol 

ECONOMIC 

COERCIVE 

PACTS 

on state and labor control, 

that the state resorts to three means of 

means, 

the three 

* 

34 

means, The 

sectors 

(case of 

to 

I 

reforms causes labor 
1 tool to neutralize 
, state needs to 

of these reforms and 
further 

and the 
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V.. LABOR 

Labor 

the 1960s .. tn 

movement 

overcome 
three. 

1989) .. 

82 

States .. " Robert 

Therefore, 

~.,.r..,.;;;..;,. ..... Jll ............. , 

a 

a 

of 

school of 
Robert 

of 

of the 

was nature 

the 1 

new one 

(New York: Press of Glenco, 1965), 12 .. For an 
of 

35 



focused on labor In recent , however, 

labor on of labor, 

of labor tremendous Present 

research the role of labor movements 

( ; the role of labor under and 

the case of of 

) I 

on the (Cavarozzi); 

state-labor 

The 1 of labor allows 

for a contrast status of labor 

under Yet the 1 

on 

the absence of works 

the role of labor under and noted 

' 1971); 
Random House, 1983). 
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the need to decl (0' 

1 De Shazo) .. Even have not 

to 's decl some 

scholars have of labor The fol 

11 to answer: What meant labor's 

decl What How the 

of labor Are means to 

ize What are the sources of 

VI .. LABOR UNIONS DECLINE AND STRENGTH 

Samuel 

movements under 

Va 

follow two 

a framework to labor 

trans 1 to labor 

that 

toward labor a 

" and a "market n87 Us the 

1 the state creates some form of worker 

labor 

the state 

" decentraliz 

37 

the state. 
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col 

" 448. 
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The to follow one or the other on 

the of power. 

Valenzuela at 

to .. 89 (1) dens .. 

of I (2) of 

areas of the I (3) 

(4) the 

the to can ze col 

pressures to alter labor markets, (5) the 

between and one and (6) the 

weakness of 90 

Labor to the 

between and labor one 

91 to 

or absence can be seen as a of the 

1 to demonstrate power the 

1 to the from 92 

.. , 253-4 .. 

38 



, Brazil, 

and Venezuela) from 1976 to 1984. 

number of 

that the 

and 
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tested both. Under the 
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at the number of 

recent 

on 

le, , Peru, 

looked not at 
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decl ( 

to 

are seen 

could not prove the 

between wages and number of , but shows a 

between and decl 
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Under the , the central 

related to the of state responses to 

96 The 's used 

turn, relates to the nature of the 

used "off control, based on the 

and the efforts those the state to 

the 

99 

the the 

between 

to 

Labor decl 

and 

POLITICAL POWER 

• , 185. 

[as a] .... of 

1 four 

labor: (1) 

(4)exclus 

to 

not as 

and ) . Because of the 

lize found the 

to be more conclus 

can be def the loss of and 

The fol 

40 

illustrates the sources of 

's class of 
" 178 .. 

from least to most 
a 

non­
as a 



ECONOMIC POWER 

VII. CONCLUSION 

The 

scholars to 

actor 

the "new 

the reforms had 

and on labor 

Men em 

Menem's "neol 

's terms) seeks "to 

under neol 

drafted 

labor 

funds 

reform 

to 

The 

to 

of 

n the market at the center of the ect 

and labor .. At the same , Menem's neol 

was "to cure ills 1 

for needs .. " reforms shared the 

of the consensus: 

1 cuts, 

labor As a result, the CGT lost 

and To successful the 

Men em to break the structure of 

41 



Fol 

neol 

and 

la's 

thes 

reforms (such as 

as 

the 

low 

sector) to the decl of 

of the CGT. two 

la's class 

the 

of 

and 

the 

factors, 

of the of the IMF, the 

World Bank, and the ; and, Pres Menem's 

reforms .. es the 

Menem to four 

and assesses the effects of such reforms on the CGT, as well 

as the CGT's f draws 

on neol 1 and labor 

can serve as a ................... ... framework for further 

on the 

structures and 

42 
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CHAPTER TWO. THE ECONOMIC REFORMS. 

menos .•. Somos un 
en el 

Senator Romero the Law 

I. INTRODUCTION 

Pres 's to 

measures and reforms 

to form the all to 

them .. , he was forced to res months before 

the over the 

Pres Menem. When Menem assumed the on 

8, 1989, task was to overcome the 

left 

Menem's faced 

been 

a The 

I however, was that he would return to 

Once to I Men em 

" on a [ f 

1 ttl 

Menem's 

the ) , 

However, not 

I 197 .. 
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to Menem ~ 

able to successful lement the once he was able 

the 

the reforms .. 

came when Cavallo assumed the 

the as 

to the CGT's 2 For 

fol (1) i of the 

; (2) the role external 

the of reform the States, 

the IMF, and the World Bank; (3) the .. (4) I 

Cavallo's . and (5) the measures , 

the to the f 1 of the 

market .. 

II. THE GLOBALIZATION OF THE ECONOMY-IMPACT ON ARGENTINA 

In the 1980s, the of has become 

n n n as I t 

the 1 consensus."3 The 

States le Western 

a trans from " 

1 more 1 orthodox 

t n 2 • 

44 



In the arena, 1 

others) 

al the free of and 

across borders. A 

formation, 1 telecommunication, 

the 

to extend toward new lower 

trade 

In much of to 

f the world market-

was no 

1983, and Pres Men em 

ustment measures to lize a 

from 

, and a external debt left the 1 

1970s marked the end of the 
WWII. Powerful 

and 

on 
, Buenos 

March 1992),7 .. 

,"13. 
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"the lost 

there no consensus of what ustment 

(and the on the 

, there a can be 

def as the of the 

of resources, and the sector 

to recover the face 

of a more adverse external ns The focus of 

structural ustment to restore the external 

balance a way that the real of resources 

order to lize 

the for further 9 

the IMF i and 

ustment measures, but ustment (and also 

heterodox 

measures and others, orthodox measures 11 

for 
v.24, nQ2 (June 1987) :7 . 

.. , p.16 .. 
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state 

correct the 

Heterodox 

orthodox 

a 

of the 

, on the other 

and 

role as 

, also are 

the 

at least 

the 

the 

:markets. In that use heterodox :measures 

of debt and do not 

the IMF to 

for the sectors .. 11 

of whether the new 

resort to heterodox or the 

The 

of these has 

and that are often 

can for 
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more 

coal 

Pres 

or, 

to 

just 

order to 

measures tend 

needs 

If al 1 

sectors of 

measures, three 

may 

all the 

) I (2)the 

tools 

(3)the 

measures, as 

needed to successful 

confl 

to be severe, the 

or coal 

not 

order to 

s 

because the 

sectors of 

are 

(e .. g .. Menem 1 s 

Neol measures are 

on 

the 

(l)The 

of 

(e .. g .. 

decrees); 

class, and 

them 

not suff 

a successful manner 

stable to 

neutraliz 

cases of Pres 

illustrate these two Alfons 

Men em 

resorted 

to measures 

Pres 

48 

would 

IMF 

from the 

low the 



process 1 
12 he all debt on 

the and to more 

and reschedul " 13 In 19851 the 

an known as 

as an heterodox I the Austral Plan 

and freez all 

14 Publ conf and 

the Austral 's short term success .. 

In the run, f between 

revenues and 

structures works became 15 

these reforms March 

1989.. The Austral, at seventeen australes 

to dol 1989, decl to almost two 

australes months .. 

and mass "fed fears that for the 

nl6 

lure of Alfons 's the 

came to all the 
a 

.. , 276 .. 

from 10 
1985, 

.. , 264 . 

.. , 276 .. 
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of 

1989 to 

III. THE 

Pressure to 

from the 

led reforms, 

on a neal 

Menem took 

reforms, fol 

, THE IMF AND THE WORLD BANK 

IMF 

measures came not 

forces of 

does not 

but from 

that there a 

States, the IMF, and the World But 

the 

does 

the of a consensus (the 

Consensus, one) to 

the of measures as the 

focus on 

of 

al , and worker for when the 

In the 1980s, the 1 f 

to the 

Instead of focus on "how 

be (as 

"how of 

of 

It 17 

( 
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should on trade and not on 

Pres Bush announced program of 

for the 

stated: 

llars of our 
, and debt ... we look 

are the the 
, but when all are 

trade zone from the 

Under the Bush 

, and 

that trade , debt 

the States and the new 

occur the were 

zone from the States to 

more of an than a 20 

51 

June 1990 known as the 

le the 

under Menem, 

and among 

the would 

of a free trade 

, however, has been 

"Whereas 

(27 



trade from 

have become more n21 As 

a result, to 

1960 .. 

$10 

trade 

to 

on 

world trade, a need for and 

of the debt. 's share of the 

trade decl to 3 1990, from 12 

For 's trade the 

States 1991 was of 00 11 , after a decade of 

1 of the us .. and the 

of the where the U.S .. 

, for 

but do not " I 

The States has not 

amounts 22 

has never been a for the 

States, 1 under the Cl 

former Bush seemed to a 

, (e.g .. the 

Area, NAFTA, the 

1994 u .. s .. 

Bouzas, trade 
for the 1990s .. " 

' 1991) .. 
Issues the 1980s 

at the IPSA XV 

52 

, lead 
1993, sec. BM. 

u .. s .. 
sec .. BM .. 



reflects a for 24 

Results of 1 for have been 

On the one , as a result of trade , a 

free Brazil, and 

was created the 

a a common 1995 .. 

the common market 

fallen 65 (and] trade 

the four has soared ••. commerce between the two 

and Brazil, has from a 

trade to a burdensome 

"
25 The trade 

from 8 

the GDP 1991 .. 

the front 
1993: 

GDP 1990, to 3 

trend 11 

a local on June, 

to 
~~...:...::..==:.......::::==-=-=-=' June 3, 1993 .. 
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26 

27 

In 

of 

loans 

of 

The Off of the u .. s.. Trade 

a trade 

" needs more 

current 

to u .. s .. trade 

of the 

to 

.. The 

1989, "ask[ed) 

to debtor 

I f 

Pockets dot 

54 

f 

1 

enter 

u .. s .. 

banks to 

the World 

to 

of 

for 

Bank and the 

11 
73 .. 8 

1991 .. 
1990 

were $3 .. 1 
1991 .. 



IMF .. " 29 From the s the 

Bank seven owe less than It 

hard to 1 

As a 

1 1993, "the s fact 

of does not solve the 

has for over 

a u30 

IV .. MENEM'S ECONOMIC REFORMS 

Menem. assumed I the rate was 

4,924 I consumer were 3,610 

, and wholesale rose even faster (5,062 

31 was a state of and 

To restore 1 Men em 

reforms .. 

The toward was to a 

to the 32 

1991) :45. 

off 1 Menem 

55 



measure .... Before that 
them 

ask the 
between them and 

def 

the same orthodox measures 

favor ourselves 
to look at 

the IMF ...... 

because 

I 

1990):5 .. 

on the external debt 
CGT ........ We can not s 

11 mean the end 

been 

56 

.. 23 .. 

"It was 
movement 

, and 

reforms 



the 

and were reformed 

not 

The SRL was 

as (1) 

1 ( 3) 

of (4) 

of the workers, (6) 

and, (8) a 

a state of 

, contracts, and 

the state (art 1) and 

such 

to f or 

(art 3). The SRL the 

of state owned 

of 

of the 

was 

1989 .. The 

of the (2) 

(art 2), 

for the 

1 

(5) 

contracts, ( 7) 

It 

of the 

of 

to 

or 

that were for sale. The SRL also 

the 

amended 

from 

" , 

the cases 

35 a 

the of decree 435/90 Pres Men em 

law .. 36 The decree the Central 

(art 1), declared all 

57 



debts owed to the state were due and needed to be 

canceled ( are , art 3), 

the for the state 

it was to a , art 8), 1 the 

amount of 

need to 

for state 

col 

(art 20), establ 

the 

to 

two , art 24, 

(art 21), 

who had the 

were meet 

state pos 

(even 

25), and 

(art 27) .. 

a 

The SRL was 

freeze on 

~~.u~-~ to reduce 

25 of the state's expenses. 

SEL was on 

of the SEL states: "the 

to the state to overcome 

created and 

1 [-.................. ..... 

the 

added] .. " The law establ~~u-~ 

measures: ( 1) of 

(2) 

areas { 

(4) 

of the 

the 

a reform of the 

state to use 

Bank (art 3), (3) 

to 

of 50 

or 

58 

state 

of 50 

to 

s , ( 6) 

(7) the 

as needed 



( ),n (8) the state to relocate, f or 

as needed ( ; and, ( 9) 

the to 

( 

The 

establ 

the f reforms not last because Menem 

the the reforms. Menem 

needed to craft all sector, 

own the 

and the 1 He also needed to the 

movement .. 38 

, known as the Plan BB 

( the y Born 

reduced and rates but not the 

of a "culture of 

measure translated 
1990, to convert a 

$1,500 1 
to the 
state bond 

59 



of the 

as used to 

sectors of 

that 

even more 

In a 

"act on the 

such 

and other 

from 

sales tax 

to 60-70 of the 

short-term 

1140 When 

resulted 

led 

1 such as 

saw that reforms 

a new bout of 

the summer of 1990 .. 

on 

a 

Austral .. 43 

f 

1 

threaten 

n41 The 

Adolfo 

1 

and an 

, as was the case 

that 

BB 

a 

not correct the structure, 

of Al 

In 6 .. 

Has Been , 20 .. 

1 "La 

60 



are to reforms after the f successful 

When 1 the must 

resources to debt and 

.. Taxes, an source revenues, 

are class and the sector .. 

In fact, as 

the 

J..l\.ACC\.A 1 as 
the hand, 

on behalf of consumers, workers, the , 
are 

' to be 
less ' 

not 

sector are to 

of 

tax 

46 In the of the reforms, 

that resources should come from cuts 

, "State, .. 70. 
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must then be i as bus 

the 

sector, 

be 1 s 

to 

v. THE CAVALLO 

On 1991, was sworn as 

of the On 1, 1991, he 

known as "The Cavallo Plan, •• 

to stood on three 

.. 48 .. (1)the known as the 

or the Plan, (2)state 

control, focus on: (a) of 

I ( , and (c) revenues and 

reform of the tax and (3) and 

1 of the market, 

of labor market. 

The Plan meant that the Austral 

dollars .. the of 

the Central Bank 

to cover new 

62 



were 

and 

has 

of the 

reserves to 

of the 

at $3 

external 

To 

or 11 

backed or n49 , 

of over $500 were for 

for bonds .. The was 

success 1 now .. the 

, the Bank has 

the and the 

Bank's reserves, were 

, are blocked order to the 

Cavallo's 

us ted 

( lroads, water 25 

40 

rate of 22 

the 

; 

decreased rates from 44 to 22 

annual 

decreased 

1 
v .. 4, n!i21, 

Cavallo's 

from 

from 4,300 

to 1 .. 8 

of the 

to the to 

the 

in 1989-90 to 17.5 1992, 

of consumer from 27 

1991, 
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debt from 1989 to 1991.~ After 

the reforms 

of the 

meant severe such 

as 52 

a 

sector 54 s and law 

not to the sector, the of 

teachers, and health 

&:""l..._.•YJ.llQI. I 

15.. The f 
occurred as 

came as a result 

Year 

64 

1981-1985 

24,7 
37,0 
12,3 

,"5 

from 
," 67 .. 

1990 

19,2 
23,5 
5,3 

now reach $10 
.. In the 



the 

owned 

a that 

1 No or 

do not 

The second 

of state 

two of 

of federal 

, state 

, four 

to be 

the 

of the 

lo's state 

a short 

1 shares for the 

them and 

s 

CGT .. 55 

was the 

of 

of 

, 10,000 

the state-

Llao-

1 , the Tandandor natural 

state , water and sewer the 

the 

and subs 

56 The 

ze the 

was 

1993):58 .. 

reduce 

65 

the metal 

the 

of the 

1 

cash to 

debt 



cash and on the 

market. It also favored the 

sector .. much to the 

state the of a few 

bus 57 

The of the state was tax 

Cavallo 16 to 

18 to ease the 

of the VAT, and reforms 

to combat tax 58 

tax reform every of 's 

11 to come .. The tax 

and the has not 

to have them because of 

the Cavallo reforms 

To 1 trade and make 

more all 

fees and 

ten that control 

of 
For more on the YPF 

66 



VI.. THE 

Labor 

that 

59 

and removed vast 

ZATION OF THE LABOR MARKET 

are an 

bus 

for a more f 

allow to 

of 

of 

from labor 

reforms 

For neal 

reforms to succeed, the needs to 

lo made labor be 

reforms a 

to 

have 

When Menem 

a two 

1992, v .. 2, nQ 3 .. 

, 

and a 

demands .. 

s 1991 but 

results .. 60 

the SRL, he 

, a 

to make 

from the 

to allow for 

on all 

markets more 

these reforms to nend the 

Been ," 24 .. 
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of the that 

them from bas "
62 and to lower labor 

costs market 63 

On 1991, the the 

Law (Law 24.013) and 

Law (JRA or Law 24.028). The also reformed the 

and the 

of was to lower labor 

costs the of , both 

and 1 as well as the of luous workers 

and less 1164 The law al for 

workers to be for to two 

the need for Furthermore, 

contracts allow to: ( 1) 

weekends 

( bus and stores are 

afternoons and 1 and ( 2) for 

jobs that 

be 

or to leave, or of 

for 

68 



contract renewal.M 

le are contract, the 

of the normal and 

to the 100 

If the worker under of 

1 of the 

severance 67 

reforms of 

the (down from } and establ a 

days' advance of 

to the of to 

of the JRA was to amount of 

severance a 

to be case of job-related of 

a job .. It also what cons a job-related 

, and case of 

to 68 

To the 

reforms. re-

Law on Labor Contracts the 

to 1 the and of workers .. the same 

1993 .. 
Internet connected 

1 be accessed 
j 

69 



control on the of labor 

In reforms a at 

demands from ..................... , and 

reforms follow the trend of the 

i 

labor-owners 

structure 

11 be 

the 

, on 1, 1993, 

70 

The 

and 

of 

the 

~A&~~H~, reforms that 

the on 



and .. The reforms 

that: (1) to of 

wages to the that them; (2) 11 

no of col or 

have control over .. 
I 

(3) who are from the 

state, to do so; (4)workers over 

11 to the and 

from the state; (5)workers under 1 be 

under a ( the ) ; 

(6)women and men must be s old to 

; and, (7)the amount of 1 benef for 

workers 1 be reduced .. 70 

The 

of a The owners 

11 bas needs. These funds 

the state and 11 of an 

each worker .. 71 

to a 

1 

sector, s 

y 
90, .. 17 .. 

71 

1992, p .. 30 .. 

that come from the 

a 

71 

de j 

the 

from 

en 

be 

amount 

11 

) , 
state 

workers 

sector 

nQ 893, 



do not Informal sector workers able, 

some from the 72 

VII .. 

Pres Men em severe 

Forced by the and 

measures 

but, most 

The 

ed GDP, reduced , 73 but 

of fewer hands, 74 

labor's share of 75 The ref arms 

at 

of 
amount 

$150 .. 

5B .. 

and 

favored the 

72 

at the core of the 

, and to 

of bus 

sec .. 4A .. 
a 

For more 

de 



76 Once 

to make 

of 

on 

losses the form of 

funds 

the 

to break 

of 78 

The next 1 

allowed the 

11 

was costs were 

more 77 le 

have been the 

and the 

had another a 

and 

Labor 

at 

of the 

the 

of these neol 

73 

1 

suffered 

and 

To 

labor , Menem 

factors that 

reforms .. What 

actor .. 
and 11 



were Menem to neutral the 

he labor 

were formed 

support the 

74 



CHAPTER THREE. MENEM AND THE AND CONTROL 

1991 

I. INTRODUCTION 

es Menem's to 

I and 

to neol reforms, neutral labor's 

To central of 

work, the of the CGT resulted from the 

of neol 

reforms, Menem 

reforms. To successful these 

movement, 

( 

a 

the CGT's 

of control .. 

lls and the 

the 

even 

CGT, ( 2) 

(3) 

CGT 

II.. BUILDING THE ELECTORAL 

75 

of 

structure 

reforms 

to "craft" electoral 

) .. For 

(1) 

the CGT 

the 

the CGT, and (4) 



Menem's 1989 was 

of a, 

Men em for 

the role of the state, wages (cal 

he 

n2 

At the same 

Cavallo, a Harvard 

and connected to the 

bus 

192 .. 

the to 

As one "there are no 

Men em 

of new 

what he wants: more 

Men em 

offer the of to 

These 

76 

" I 

such as 

, a Duke 

, and Eduardo , a 

Menem as a obscure 
Menem would be the 

to retake the 

11 1989, 



state 

IMF .. 3 

to such as: 

, and to terms the 

a 

from the 

and the , who were , and the 

class, who foresaw a Menem 1 s 

from orthodox , 4 the 

(that debt default and state 

Notre 

77 



sector of (the renewal 

and the 

, and of 

of CGT .. 

To of the CGT, Menem 

sector the movement .. 

the CGT was also , but 

the whole movement .. He to 

and a return to labor co-

to of the most orthodox sectors of 

the CGT, who been Based on 

, General of the CGT at the 

a cons of a 

on the external debt cons 

Menem. 6 

Menem also 

reasons, 

(Buenos 

una nueva 
1989 .. 

the of the 15 .. The 

78 



of the 15 was a the CGT wanted to 

a 

and the to 

a 7 the of 15, 

to Menem's for 

Menem won .. 8 not 

and 

the new in 

the fol "the worker of 

debt, 

success 

ten 

, and 

Menem won the 

workers and the 

care .. " 9 

toward 

States, and 

for 

to the 

10 Once 

reforms, 

of external 

of an era of a market 

One j Menem's 

another chance .. 

79 

as a 

Menem used 
to 



, Menem 

a two 

of a 

to form a 

He 

them 

whatever the 

the 

to 

now." 11 

wanted to 

later what 

sweet 

THE CGT AFTER THE ELECTIONS 

not ,..""',,.o,yo" 

, after 

of the chaos of the 

an the CGT 

freeze 

after, Menem 

and bus to 

However, the 

from sectors of the CGT that 1/J ..... '-ju.~ 

led for lack of 

to realized Menem's 

reforms and abandon 

CGT 

Menem's 

was to 

the 

80 

, two 

of 

between 

the 

of 15 .. 

two.. The 

of the CGT .. 

and 

between 1983 and 1989 

Then, 's 

a 

a 



and 

of the 15, as 

Carlos Alderete, a member of the 

of Labor for These 

a 

Men em 

n 

the 

as 

of 

to 

a 

of the 15, to 

y Born, a 

of 

unions of 

( de 

13 The 

been a 

CGT; SMATA, 

when Menem 

to reflect 

actors, he 

and a 

each 

a labor 

as the 

, from the 

of Labor and a member of 

to head the 

as of Labor 

for the most 

the Mechanics 

and the UOM, the Metalworkers 

Automotor), 

de obreros 

) , led Lorenzo 

Menem sent a s for 

of 

sector. , leader of 

the of 15 the 

81 



nl4 , 

of Labor and 

Menem, 

reforms .. 

that as 

the CGT he would have 

then an 

~~·-~a. Menem made the 

or a 

toward between 

A sector the CGT 

"the ones who to power 

the refused to 

attacked workers 

that "the CGT, a 

cannot 

1 Menem's, and must 

the ect .. " 11 

The the of Menem 

1989, when the CGT 

not want to 

a of 

of 

Men em 

General of 

reforms .. Men em 

the CGT to 

choose between 

of the 1983-89 

and 

under the s 

now follow Menem .. " 16 

neol 

and benef I the 

of the 

and came 

to elect a new 

General Two ran for the 

y en de los 90," 
18 .. 

," 45 .. 

los j ...,.,.,".,.,...,,= llantes," 

CGT," 
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of the Worker's 

719 

votes 644 votes, and 92 

of the the 

n19 After 

to the results, he 

the CGT to 

20 

to be the CGT, on 

October 10, 1991, Menem declared that the CGT 

was Henceforth, he 

Moreover, the was 

il 21 Later an to further 

the CGT, to 

reform reform 

the 

sector could be the CGT.. The reform called for 

to the 
"Pol 
and state 

y en 90," 
10 .. 
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to 

to the more than one per sector 22 

Even 

Men em He resorted to other to 

of the CGT .. He the 

the debt of the 

to the and 

a law the to 

IV. IMPLEMENTING THE NEOLIBERAL REFORMS-BUILDING THE 
POLITICAL COALITION 

The of the CGT and the of 

as of Labor 

power a weakened labor sectors. At moment, the 

to ld the needed 

to reforms. As seen, reforms 

To the 

to on 

Menem 1 s two 

of and not 

sectors, the 1 the 

own 

To these sectors, Menem a 

84 



sectors of 23 

reforms; but 

the under 

the and were not free market 

y Born, and 

Fortabat's cement are some of the 

Some 

the state" to make 

more arena. 24 These 

sectors were used to 

the state, and were not as were 

sectors to run to the to ask for 

a 1 25 Menem and al 

these 

These came the more orthodox 

sectors of and sectors from the 

the more 

85 

sectors of 

labor 
of the 

and other 
la .. 

state 

Acuna, 

Vacs, 



of Part of the 

Men em them .. 

the under the 

and sent the members of the 

the to j , Menem , and 

came to the 

and the 1 makes sense a such as 

a of 

due to these sectors.M 

these al the 

the he had a 

, he faced from the 

and from own Menem could not 

for reforms, he resorted to 

decrees than two hundred 1989) or to 

the 1 caval , for 

when he 

to start reforms .. Cavallo the 

, left the 

Cavallo to the 

't 1 the reforms tell 

These , 
who became even 

the 
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the 

To 

the 

of the CGT .. 29 

under the 

funds, but 

control from 

choose 

short 

22 

to 

n28 

another 

to govern, 

Men em 

power at 

to make the labor market more 

al the sector 

law reform was 

the 00 11 

to members 

The 

the 

of Health Insurance to 

for an 

for the reforms .. 

the CGT control the 1 

the debt, the 

care .. 

1, a 

y de la 

87 

removed 

members to 

the CGT ga a 

source of 

de los 90," 



1991, Menem 

ee30 For 

structure, 

leader). Also, 

of the of Buenos 

JI>J .... ~ ............ ,, ... 's later 

a 

, the 

of the 

reforms .. 

and 

offered access to 

funds to 

~u•~u members for 

and 

almost 

noted: "the labor 

Men em 

sector of 

the CGT 

cal 

half 

the race for 

forced Lorenzo to 

The structure of the CGT was then to allow for 

turns 

Men em 

from the most 

the 

Menem was more 

to take 

terms .. 

the Alfons 

the fact that wanted 

worker 

access to 

resources .. " 31 In a 

and 

88 

such as 

CGT le 

and labor 

control 

where 



resources are scarce, becomes an 

v. 

Peter 

1 

loss of 

"renewed 

OF THE CGT BY CONTROLLING AND 

"the CGT 's 

A·A~oU~~Ul..~Ul was made the fact that, 

91, not a was 

However, the lack of 

meant lack of 

of sectoral the 

and of 

market 

In March 1990, even the CGT 

to the Pres 

not want to be l.u.~~~ 's u33 

When the 

a 

started 

workers went on 

Men em 

1990, 

an 

and f 

to 

he 

20,000 

can call a 

89 

the we 

them .. " 34 

teachers, 



and auto workers threatened to j them, 

Men em a the 

Decree 2184/90 was October 1990, 

when sectors of the The cases 

can be 

one: 

" Once 

can 

When 

the measure, even 

the 

However, 

a 

out, the 

Labor 

the term 

the 

As Juan Alberto 

the 

off, or take measure 

90 

a 

300,000 

to 

's 

"The 



loss of so 

back 

An il 

forced to scale 

would be a 

he came from the 

of the 's 

lroad workers 1991. When toward 

the 

the 

called a 

the 

f several 

the 

routes.. In the end, the 

and closed several 

f 

to 

66,000 

26,000 

to 

lroad are closed, 

was 

V.. CONCLUSION 

There a tens 

measures and 

to them .. 

to 

back to work .. 

, the 

a forced 

sector .. 

for 

forced more than 

11,920 Km of 

1 ue•~~, 20,759 Km .. 

800 Km are open and to be 

to users, 

workers, 

between the 

an 

91 

" I 

To 

to 

of 

11 



These 

Mal 

stable 

Once 

coal 

to 

he resorted to 

(decrees, 

the 

To 

Menem formed 

a 

and was 

to form a 

that needs to be 

becomes, as 

for an 

"
35 Menem found (at least 1 

stable 

"the 

He the 

and not so 

to craft the 

reforms.. Moreover, 

means 

needed .. 

sectors, Menem left labor out 

center .. 

, Menem knew that 

he needed some sectors of the labor movement to 

He also knew that as as the structure of the CGT 

was controlled sectors to reforms 

and as were been, he not 

Moreover, Menem that he 

structure of the CGT 

were to He s of the 15 

and sector .. the 

CGT, from 

, Menem the the CGT .. After the 

Trans ," 256 .. 
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CGT 

However, 

to the CGT. Aware of 

to 

deterred 

of 

as a tool to 

some 

and the 

~~~~~~ a decree ~~~~~ 

to the 

and 

1 of 

lroad 

, as and workers feared the 

the job. The CGT lost 

the 

also resources .. 

, but 

does not mean, however, 

that the CGT from the context 

It does mean that the CGT lost a central role under neol 

reforms .. If the CGT does not ust to the real of 

role as a the of 

the run the of no needed the 

36 As Acuna concludes: "the 

towards was one of the 

used to send a cons and 

be 1 the 

y en de los 90 .. " 

93 



CHAPTER FOUR. THE CGT AND ITS STRUGGLE FOR 
SURVIVAL 

De Gennaro, 

I .. 

Under 

[ ] as 

heralded a new era for the 

Menem, moved toward the 

the CGT out of the 

not lost and 

to 

the CGT to the loss of 

2 

measures, 

94 

y no de 
por eso se 

en los confl 

de adores 

a role 

, the CGT became 

• n 1 
I 

of 

but, Menem's 

and the CGT. Under 

center. The CGT 

but for 

power under 

of the CGT, 



the 

II .. 

movements 

to 

state 3 

and 

trade an 

In 1930, 

f 

labor 

After one term as 

terms as 8 General 

1987), 4 .. 

1955 

of 

the 

of 

95 

to prove that 

of neal 

, but 

the 

the 

to create a 

labor movement. 5 

the CGT, 

and two 

the small 

's 

to 
last 

Peron 

1946-



under the 

CGT .. used the structure to 

was of the 

era .. 10 

For the f of 

the land between 

those who were 

those who were 

and ) . to James, 

's success resulted from: 

recast the 
context .. 

terms 

restructured the 

CGT "the most 

of the ul2 the CGT 

6 .. 
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powers to 
n He ruled that 

had to be and that 

contract to 

and a and 

the CGT .. 

the 

, "were, the two around 

seemed to revolve .. " 15 Peron, the 

labor movement a among labor to 

the among 

to accommodate or became the norm, as 

well as 1 to control them .. Labor 

could be n, e', 
, I fraud, col 

and the armed forces. " 16 

Chen illustrates 

The 

labor, 
the labor Fourth, 

among labor leaders, the 

.. , 250 .. 
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rank 

For the 

a 

CGT was 

the CGT 

of 

Menem .. 

17 

~~~~~~~, the labor movement has been 

accelerated 

1 

of labor 

returned 

measures of Pres 

, the 

were 

1983, 

the 

, who was unable to 

the 

the 

CGT .. 

the 

to reform the 

the CGT 

where 

Instead, the 

of 

every from 

structure of the 

a return to 

was at the core of the 

core of the state 

became neol the labor structure to be 

weakened further and the CGT to be neutralized. The of 

the structure of the CGT. 

III. THE STRUCTURE OF THE CGT 

The CGT , and 90 

18 The CGT has 179 

and 2 , 50 0 , 0 0 0 

98 

50 

Trans ,"56 .. 

of the 

and 48 

2nd. (New 



are some 70-100 members .. 20 

"It of the 

of the total rank and " 21 

The 1 of the CGT 0 

the 

of 

1 the 

of the Press, the 

of 22 

(the 

of 

of 

Each 

and 

the 

of 

and the 

a 

who a member of one of the most 

. Thus, most of the of the have 

The CGT 

General elected 

the General The 

To 

the CGT after Menem's 

were: 

i, from the 

Menem, the 

1993) .. 

and allowed 

term.. As 

Oscar Lascano 1 

from the 

Workers 

99 

General 

1993, the General 

from the and Power 

and 

Naldo 

Pedraza, Pro 



from the 

CGT 

of the CGT 

2,000-10,000 

10,000-40,000 

40,000 

23 

, but the 

the hands of the most 

and 1 

power 

sectors that 

between 

the CGT; those 

, and those more than 

less than 2, 000 

have no 

more 

Some 

but "the central 

leaders have 

structure has been 

and to 

• n24 The 

leaders " 

excess 

oppos under 

under 

structure of the CGT and 

to [the CGT' s] almost constant 

"
25 Menem took of 

and made a to the 

structure. 

the CGT the 

movement was a on the state .. In 1945, 

s decree 23 .. 852, known as the Law of 

"the I role 

Sur, 1988), 84 .. 

100 



was based on "the 

than the trade or 

In each area of one 

was 

on 

free and workers, the state 

to veto the of such 
28 

The LPA the structure 29 Its or 

are: 

Some of the more relate to "the 

and tenure of to 

and become 

] to co dues 

44 .. 

10 .. 
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to 
to workers' s 

several of 

the structure of the 

movement. Menem's 

removed 

and to not 

, Menem 

to of the 

for more per sector, 

nature of the CGT 

IV .. OF WORKING AND THE 
OF THE FORMAL AND INFORMAL 

1 the 1930s, 's was based on an 

model; but the Great 

uncovered the 1 of model. To break from 

• 1 4 7" 

., 1 49" 

102 



an on an unstable market, 

(ISI)."34 the 

ISI around a urban 

class .. 35 

1935 and 1946 workers from 

400,000 to 900,000 form 600,000 

to three 11 of workers 

1 the 1970s. At the end of the 1970s, 

of affected 's 

et al .. the 

one, that lasts 1950s, 
absorbs a urban class; 

1960s to the 1970s, 

urban labor structure was 

"the of led 

] [ ] 

.. , 206 .. 

et " I 

.. , 66 .. 

103 



the excess tt38 The of 

the 1980s" a 

wage 

of II and labor , 
ee39 The of market 

to over the last ten 

market are to a 

more a 

to level .. 

of the of other to the 

shows that the labor market 

a the 

n40 

The market formed the 

(EAP) .. The EAP the of men 

and women able to work n41 In 

, the EAP at 1940 a 

15,000,000 1989 the EAP was 38 

a of 31,928,519 42 The EAP 

1993),4 .. 

,. I 5" 

James w .. 
1 v.29 1 Part 1 .. 

104 



are and those who are 

The earners, 

sector, owners who 

earners, and workers .. the 

, and those who are 

a week and more 

hours, The sector that 

are earners, or workers from the 

the last 

decade .. 

the 

workers were the 

backbone of the CGT structure. Labor demands, such as 

were based on the 

sector. "In the last two decades, 

related to and and 

of 

labor as the 

CGT. shows the 

II 6,. 

105 

of the 

] 

of 

of the 

of de-

the EAP, 
mean an 



DISTRIBUTION OF 

SECTORS % 1936 

12 
41 

Commerce 20 
17 

9 
1 

the 

has 

sector .. The 

Labor 

1970s the formal sector 

sector 48 

EAP 

FORMAL 

1950 56 .. 8 

1970 66 .. 0 

1980 65 .. 0 

The sector 

.. 
I 

• I 

TABLE 

the last decade:% 

BY ECONOMIC ACTIVITY 
1936-1984 

1945 1965 1984-1986 

36 38 31 
31 17 10 
10 13 15 
17 28 36 

4 1 6 
2 3 2 

of a new 

of the 

the 

(ILO) shows that s the 

has le the 

TABLE TWO 

BY ACTIVITY % 

INFORMAL TOTAL 

15 .. 2 72 

15 .. 6 81 6 

19.4 84 .. 4 

mass of "self 

workers; workers 

, after 
to show data 

and before 

1316 .. 



; undocumented workers, 

workers workers; 

and workers 

jobs .. " 49 

that the of the 

for 

to work, of that the 

a name to call the so 

of the sector 

labor 

"the of the 

of the trade 

When the sector 

of the are left a 

fact taken account 

teams .. 1852 

workers to the 

As sector 

revenues, s workers 

dues .. of 

.. , "Bus 

lose members and 

sector 

[s] 

" 395. 

," 25 .. 

the 

the 
of 



of a of 

loss of 

severance 

Some 

, etc .. ) and 

(1) The 

recent 

and 

work under 

(2) The 

work 

Labor off 

last decade.. For 

sector was an 

the 1990s was the 

off state 

workers 

.. Some 

355,000 

1,620,000 

to the worker due to the 

care, 

il the of the 

fourteen , but a 

that to 200,000 

between the of four 

and 

but 

CGT that 

that 

sector .. 54 

has grown the 

"the 1980s the self 

to de-

to an number of 

left out of the neol model."" 

for a job are of 

1993, 

le 

1980 

2,500,000 

2, 500,000 work 

, " 5 .. 

1992, 6 .. 

contra 

1947, 

reached 



are , and 

grows at the 

not 

(3) 

sector .. In a 1993 

Moreover, 1991, 66,000 

used to have 167,908 members 

76, ooo members.. The 

3,548 

and 

a 
1992):7. 

another 

; after 

"The 

of 

res 

1993 .. 

work real state, 

other 

of the formal sector and 

to the of the 

the seven 

that had to 

state owned 15 

the same 7 

had 57 

workers were forced 

the lroad that 

1973, and has less than 

of the 

the had 

167 

out a 

job 

on 

were 

Bus 
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also affected 

was 3 .. 7 1975, 

was 5 .. 9 was 8 .. 65 , and 1993 

reached 9 .. 9 of the EAP ( 1, 100, 000 

18 .. 7 

of the EAP .. 
I 

more than 2,200,00 

Also, there 

( who are 

the realm of 

The sector 

to 

59 have 

decreased revenues and base .. 

For such as the 

Workers and the Workers 

( have been to 100,000 members and 89,000 

from 260,000 members and 121,135 members 

1973 .. 60 The to workers from 

the and welfare 

but the 

of 

v .. WITHIN 
I 

THE CGT, AND 

, "The the New I II 3 • 

s 
6 
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In 

How do 

external reasons, of 

are to the 

61 

and the 

to 

to a 

to decl 

Does 

context of 

themselves the 

1 the 

of the labor 

reasons .. As 

came to terms 

from 

class 

the 

under the one 

CGT, three 

Men em 1 the so 

Men em. 

The of Menem 

Its leaders are 

) I 

of 

Menem's 

the of State 

, from the Water Workers 

and 

been 

from the le has 

ones who 

and 

Menem's 

ANSSAL 1 

Menem .. " 

for 

are 

the 

Moreover, some 

111 

have 



to 

seats the October 19 9 3 

The second 

government or 

For Lorenzo 

Menem a and 

On 

to 

15, 1993, he 

of Eva 

" formed 

on the 

from the 

for 

Men em 

gave Menem 

a warm 1 to the CGT, 

The 

Menem's neal 

as teachers and 

cuts 

sector .. 

total 

Workers from these 

63 Some 

to 

such 

severe 

from wages and 

are: The Teachers headed 

, from SMATA, and State Workers headed 

de Gennaro .. 64 that an 

structure 11 be able to 

the workers .. 

members of Bus 

of students, 

Solanas and Chacho Alvarez, 

Humberto from the sector. 

others, li, from the UOM, 

no these 

one 

112 



At 

rather 

the ones 

The 

1 

more for 

As 

was a 

ones who 

most 

Armando 

of 

hurt were the 

have been 

of the CGT .. Labor 

more than 

and how 

such as the and the auto-workers, for 

n67 

to 66 sees labor 

ect to pressure from 

and pressure from the members of the 

also 

rank and f 

to 

workers .. 

the lack of 

On November 1992, 

when the CGT announced Men em 

the ( 

were 

rest 

was never done because of 

) 1 50" 4 led 

, 28 were favor, 

not care or were unsure. Low 

Buenos a of 

133 .. 

126 .. 

• , 125 .. 

the 

of 



has occurred the CGT as ref 

The rank and no trusted the CGT's 

to oppose neal 

Menem's 

Moreover, 

Does 

Menem's reforms. 

less success 

n69 

From 

the 

1989 

In end, no was 

three of 

of Labor 

to that 

decent work .. " 

to 

workers are content neal 

reveals that A 

of 

CGT 

from 1989 and 1990 as a means of 1 

had and then Carlos Menem, 

the number of 

the return to of a 

The fol illustrates 

to 1988, there were 263 

Men em for to 

335 months 

1990, were 401 to 245 for the same 

at the the a 

1992, 6 .. 



of 
sectors, 

and workers, "the 

new was an to 

work 1170 

and were 

a cause for the CGT .. The 

CGT and had to the clause 

to f 

a ( 

were 99 .. 3 a 

power of 105.6 1992, real wages 

decl to 68 .. 3 power was 76 .. 2 

to 1 20 of the 

sector of the 4 .. 9 of the 

GNP, le 20 the sectors 

more than 50 of the GNP .. The year, the 

20 5 .. 7 the f 

of Menem's vandal and food 

as of the 

an to 

were on the 

of workers 

., 152 .. 

50% en 
on 1985=100 .. 

1 



seems that 

On one 

the 

jobs 

of 

and 

real 

The 

of 

and low 

not 

not 

cannot 

translated an 

wealth 

the 

It 

labor costs but lack 

work for the 

workers from 

, much less can 

worker's 

lower demands. Workers, on the other hand, are 

to 

of 

on of fear of 

scarce market, the of not f.u-~u~ 

jobs .. In a 

a new job 

• As Steve and 

cuts almost 

and foremost, 

of 

owners to down or move 

As a 

sectors 

be the 

.•. moreover, threats 

have 

that 

are 



and 
are for 

rel sects or 

of a decl the 

labor sectors are at 

sects or 11 not clear .. 

More research area .. However, the 

VI.. CGT 

a 

legis 

from the 

of neal 

no 

them from the 

, the poor, the 

seem to 

of neal 

, and the 

to 

TO THE POLICIES OF NEOLIBERALISM 

of 

1 and the structure of the CGT 

Menem was able to neutral the 

of and 

He removed control of the 

and declared il 

Gamarra's for the 

s 

the welfare 

funds 

for 

Men em 

the workers .. 

"The 

The 

1 

voted for 

case could 

costs 



of ...... 

account 

mount a 

measures, 

] ...... to counter 

rank and 

Men em 

le 

been able to 

the CGT for 

than those of 

should be 

, the CGT was not 

for a 

the 

to 

The CGT has 

At 

role under Is 

that no and worker 

't the measures a 

When Menem's ~=~au, the new CGT 

the reforms of the 

, Menem' s 

a Menem an 

oppos 

aff 

to 

Menem's 

the 

As 

forced leaders to 

reforms .. 75 

the CGT, 

favors, 

to 

reforms and 

drove 

class 

68 .. 

154 .. 

Menem's 

le the 

sectors of 

weaken 



CGT's 

reduced to 

the 

labor were 

and to As a 

's of the CGT the 

to the reforms .. 

the of the to 

of workers who 

encountered a 

the 

seem to use 

to the extent 

own 

three .. 

As 

the 

the effect of 

members, do 

and the 

( ] 

of that 

to act 

a 

the 

the 

to the 

or 



a 

and 

the 

the 

to 

the 

role 

the 

CGT's 

or 

the CGT now 

The CGT needs 

to to the 

It must 

to 

of the reforms on the rank 

, all 

three, such a 

, and 

to 

Menem, the CGT lacks the 

role under 

the needs of workers 

of 

not 

the formal sector, but the 

so low, 

job, 

1993 

vote .. 

are 

the 

the 

sector, s sector 

of the formal sector. As wages are 

workers are 

, such as 

more 

, food, or a 

In the October 

, Menem' s more than 50 of 

not ust to 

from 

0 

, at the e~:nE~n:se 

If cannot 

, or 

the rank and file 

In cases, 

more as a 



than the 

1 



CHAPTER 

En el 83' 
Ese error 

I .. 

Jose 

The 1980s wave of neol 

the arena of 

one) • Under the SMC, 

the state the markets for and 

were 

and channels were created 1 

and The labor 

was core of the SMC .. 

Under the the state 

and 

and labor .. 1 

under the dual 

of 

under 

zi, ," 14-23 .. 

2 



1989, Menem 

In 

Menem's 

Some 

demands for 

the of the 

role 

, when he assumed off 

of 

the 

effort .. 

could not 

orthodox reforms, 

and 

Men em 

the 

labor control and 

........................... , Menem was able to overcome and 

the reforms, 

to reforms 

to be when 

of 3 

Menem's to 

In 

but Menem to 

Moreover, Menem 

123 

that a 

become an 

the oroces,s 

model .. 

favored 



As 

the 

Menem cut 

As a result, 

, such as 

were 

. , 

A of the laws 

In 
form of 

facade masks a 
the area of 

, but at a cost, 

To make more 

costs and welfare 

and other worker 

Lower 

The CGT, 

to the reforms. After 

4 



was used to 

under 

centralized CGT 

reforms .. 's 

Bol Central 

( 1) Bol 1 s COB was also 

; (2) Bol 

, and (3) these reforms 

movement 

's 

the labor 

some of the 

also 

affected 

movement .. In 

n to the , reference to the term 

the 

) .. 

( 

CGT no over 

125 

comes from the actors' 

realm 

n.S These were 

( 



come 

these 

After 

to 

of the CGT .. 

1 be 

.. , 7 .. 

la meant to the 

have control and over 

, neol 

that 

of the labor 

I 

The CGT over 

, the of 

led to 

the IMF's 

occurred the realm 

over labor, at least 

that labor demands 

because the reforms 

the short run .. 7 

As seen, 

sectors 

6 

, Menem to 

of 

the 

revenues.. The 



reforms, 

1 

Menem's 

shut 

CGT's 

not 

a new 

to 

The 

the 

of , as of the 

to 

rank and le are less 

and the to 

to 

CGT. Menem 

and removed 

of 

Also, 

for 

chal the reforms. 

to the 

CGT 

to 

not mean that 

Internal 

to the 

7 

make workers less 

an 

the CGT's 

funds from "" ... " ............. 

were then used to 

, Menem 

no 

for the 

factors 

the 

To become 

several 

of the 

to 

of 

to 

for 

to 



use 

III .. AND THE CONTEXT 

1980s, 1 were more the 

the and 

be case 

trend of the Western 

or labor 

case and 

and 

the oroc:es:s 

Before the 

than 

9 It could 

a 

and 

that 

of 

means the market at the core 

and the 

a 

extreme 

1950s 

.. To 

labor at the 

movement 

an 

11 suffer. Under 

for 

·to a 

dates 

to 

In the 

and 

of the 

to the 

," 13 .. 

8 



has not 

as 

to 

10 

and 

a 

the context of 

u A 

these 

reforms .. 

used 

12 More 

to 

of labor 

1 however, 

a world-

research be done, 

and the 

of 

1 such as 

could be 

, and Peru, for 

The sector 

to 

between 

In 

as 

labor 

need to be done at the 

and 

Have all 

context 

used 

the same of labor control as 

the same 

(1987):12-27 .. 

," 25 .. .. , 
9 



research 

IV .. 

other 

are 

The 

or because 

AND FINAL 

neal 

Menem amends the 

In such case, the CGT 1 

the CGT 

Under the most 

, as those of 

there 

One 

and reelected 

the reforms .. 

structure and re­

are 

the CGT 

to the needs of 's workers, and 

In 

to 

case 

workers the formal and the sectors. 

a new 

1 focus on 

of 

comes to nn,wP:r 

neol 

Gamarra. 

0 

can recover a 

leads 

of 

of 



a more 

or not 

and 

are 

At the same 

Is neol 

power, the 

that the 

to 

, the decl 

of 

class 

and no 

worker 

labor 

of the 

up 

Menem's use of an to create reforms 

that 

a 

for 

to 

It 

the 

to 

class stretched the 

a 

means to 

reforms to work. These 

leader, but 

the consensus 

seem to be 

, ...... at the short run. debate 

the.:..:::::..:.::...:::::=..: 

of the 

to Men em 

to the 

1 



success on the term results of 

the context of the and 

to all to reforms. 
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APPENDIX A 

PRINCIPAL ECONOMIC INDICATORS 

1989 1990 1991 1992 

GDP % -4.4 0 .. 4 8 5 6 .. 5 

Consumer Price Inflation 3,079 .. 5 2,313 9 171 .. 7 2 9 

current $ mn -1 .. 307 1 .. 903 -2 500 -6 .. 894 

FOB $ mn 9 .. 573 12 .. 354 12 078 12 .. 550 

FOB $ mn 4 .. 199 4 .. 079 8 .. 038 14 .. 250 

Net -6 .. 687 -6.443 -6~569 -5 .. 162 

Transfers 8 71 29 -32 

Debt $ bn 64 .. 3 59 .. 8 60 .. 0 61.9 

82 9 78 .. 7 74 .. 7 74.2 - -Sector 

of Taxes (% of 16 .. 6 16.6 19 .. 1 24 1 

Def (% of 6.1 2.0 -0 .. 2 -o 6 

Source: Based on BCRA CEPAL .. 
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